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Hello, all.
Government can create excess bureaucracy and inefficiency if it intervenes in markets. Working towards any profits for a company can seem like its not really worth it to work that hard. Government intervention can cause much more problems that solving problems. If government decides to bailout companies then it just enables future companies not to work so hard as they will think that they have a bailout if they do not succeed. It can create more public sector debt as well.
Sometimes governments can get it wrong can end up making the wrong choice. This is mostly when political groups get involved and build pressure to do so. This can take away personal freedom. It is taking away decision making from the companies. 

If we take the case of Venezuela, the country’s economy was actually controlled by its government. This also included big oil companies. Due to US sanctions the economy went downhill as the trade balance became negative. The government intervened and made sure they controlled that and tried keeping it constant with the US dollar and the rate of exchange. People started purchasing the US dollar at a cheaper rate which lead to the collapse of the of the economy. If the government has not interfered then the growth would have steadily decreased.
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Hello Mahal 
As much as Government intervention might be viewed as not worthy embracing, there are numerous instances which I feel having a government in place can be of great value. Consequently, free market economists may argue that government intervention should be strictly limited as government intervention tends to cause an inefficient allocation of resources, still the role of government even in such free markets can’t be fully ignored.
We need government to intervene by ensuring that there is greater equality in the economy by enhancing proper redistribution of income and wealth as a way to improve equality of opportunity and equality of outcome. Secondly, there have been instances whereby markets have experienced what can be termed as market failure and in such instances, government intervention is necessary in ensuring that markets are able to take into account externalities and they aren’t subjected into underproduction.
There have been instances whereby disasters have been experienced in our economy and government has over time come in to solve such crisis. For example, the world is currently facing a serious health crisis as a result of COVID -19 and every government is expected to come in to ensure that producers do not take advantage of the situation to exploit consumers.
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Hello class,
In some cases government intervention can make a situation worse for example many people believe that heath care should be free to anyone that is in need of it. Universal health care should be available to all so that no one dies due to lack of insurance or lack of funds. the opposing feel that the this will make things worse and that government involvement is bad for business, because now people will not have access to the doctors of their choosing, government health care will increase taxes for the working class and some private sectors will lose out on money for new and cutting edge innovations.
" With government provisions, services may be limited by tax revenue. It is more likely that services will be rationed leading to longer waiting lists and some treatment not available" (Economics Help) Many people feel that government intervention may not be the best solution and can make things worse, this is a very hot topic right now and I believe this will go on for a while since its been a political debate for years and it will not stop until something is resolved. Is government involvement really the answer to heath care?
Answer 2:
Hi Cisneros
It’s absolutely true that in some cases government intervention can make a situation worse, for example it might be liable to make the wrong decisions which in most cases might be influenced by political pressure groups or even individuals’ selfish interests which can result into it ending up spending on inefficient projects which lead to an inefficient outcome. Consequently, Individuals’ personal freedom is as well likely be taken away and their decisions on how to spend and act, this therefore implies that economic Interventions in most cases end up taking some personal freedoms a way.
The market is most efficient at deciding how and when to produce, however in order to ensure that this is maintained even after government coming in, much needs to be taken into account because when governments spend on public goods and merit goods, they may create excess bureaucracy and inefficiency. It’s also clear that, most of the state owned industries tend to lack any profit incentive and so tend to be run inefficiently. Privatising state owned industries can lead to substantial efficiency savings.
However, we still need to appreciate the role of government because the benefits that comes with it in most cases are more than the disadvantagesBottom of Form
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